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the legislation and regulations issued by the Department in
this regard. A legal person is also eligible to be a partner in the
(Works Company) - provided its original activity is similar to the
activity to be practiced.

2- Non-UAE nationals are eligible to practice vocational and
occupational activities provided they avail of the services of
a local services agent who must be a UAE citizen. The local
services agent sponsor can be a legal person provided all its
partners are UAE citizens.




or contribute to the joint-stock companies and limited liability
companies, provide loans and financing to its subsidiaries, own
property to conduct its operations and owns patent rights.

Seventh: Limited Liability Company (LLC)

Sole Establishment
Definition:This is a business that is owned by a sole proprietor
through which to practice such business activities as economic,
commercial, vocational, industrial, tourism....etc. The business
owner remains personally responsible for all his business’s
liabilities.

The definition of Services Agent:

This is a UAE nationality sponsor who remains a license sponsor
only. This means he has no right to interfere in the business’s
affairs. He plays this role in exchange for a sum of money as
agreed in the Local Services Agent Contract. The investor on the
license is its actual owner and has the full right to act in all its
affairs.

**Duties and obligations of the local sponsor toward the investor
are limited to enabling the investor to practice his business activity
inthe Emirate of Ras Al-Khaimah; this includes, for example, helping
in obtaining/renewing the business license, obtaining/renewing
work visas with the Ministry of Labor or other government
departments/entities on behalf of the license owner, who is solely
responsible for all the financial liabilities of his business.

Civil Works Company
1- Natural persons, whether citizens or expats, are eligible to
partner with each other to practice vocational and occupational
activitiesinthe Emirate by themselves through the establishment
of a “Works Company” in accordance with the provisions' of




provisions as those applicable to public joint-stock companies with
the exception of public subscription. Moreover, the private joint-
stock company may turn into a public joint-stock one if the terms
and conditions stipulated in Article (217) of the Companies Law are
fulfilled.

Fifth: Limited Liability Company (LLC)

An LLC is one in which the number of partners shall not be more
than fifty and no less than two, one national or legal person may
establish it; and each one of them shall not be accountable but in
proportion to its respective share in the capital. The LLC’s name
shall be derived from its purpose or from one or more partners.
The wording “Limited Liability Company” shall be added to the
name of the company, indicating the amount of the company’s
capital. Such a capital shall be formed of equal shares the amount
of each one should not be less than one thousand dirhams; and
the profit and loss shall be distributed evenly amongst them.
Administration shall be assumed by one or more managers who are
drawn from partners or other. It shall be impermissible for both the
company’s articles of association to be amended and the capital
to be increased or decreased but upon the approval of a number
of partners representing three-quarters of the capital unless
something otherwise is provided for by the articles of association.
It shall also be an imperative to the company to annually set aside
10% of its net profits for purposes of forming a legal reserve, which
should be stopped if such a reserve has reached half the capital.

Holding Company

It is a joint stock company or limited liability company that
establishes subsidiaries within or outside the state, or control
existing companies. The company name may be followed by the
word "holding company", the holding company acquire shares



Third: Public Joint Stock Company (PJSC)

Five partners or more may establish a public joint stock company
as well as the federal government or the local government or any
company that is totally owned by the said governments.

A PIJSC shall be one the capital of which is divided into negotiable
shares of equal value and partners of which shall be held
accountable only for the amount of their respective shares in the
capital. Each and every company shall have a name derived from
its purpose unless the company is owned by a shopping store and
is called after it or if the company’s purpose is investing a patent
registered in the name of a natural person. In all cases, the phrase
“public joint-stock company” should be added to the name of the
company which shall not bear any name of another company.
The company may change its name pursuant to a decision by the
extraordinary general meeting; and the company should mark
its new name in the commercial register in accordance with the
provisions of the law.

Furthermore, the company’s capital should be no less than 30
million dirhams and each and every partner’s responsibility shall
be proportionate to its own respective contribution to the capital.
The share of the founder should not be less than (30%) and more
than (70%) of the capital. The number of the board of committee
directors shall not be less than 3 and more than 11, and the
chairperson shall be UAE local citizen.

Fourth: Private Joint-Stock Company

Some founders whose number is at least two persons may mutually
incorporate a private joint-stock company, one legal person may
establish and own a private joint stock company, that shall not
float its shares for public subscription; and they may subscribe the
entire capital which should be no less than two million dirhams.
Private Joint-Stock companies shall be governed by the same




respective shares in the capital . All acting partners in the company
should be UAE nationals. and the company’s name shall be made
up of one or more names of such acting or joint partners, along
with an indication of the company’s existence. permissible for the
company to have a special trade name; and the sleeping partner
shall not be held accountable to the company’s debtors but up to
as much as his share in the capital, neither shall it be permissible
for the silent partner to interfere with the management’s activities
associated with third parties.

The company’s decisions shall be passed by the unanimous opinions
of acting and dormant partners unless it is contractually stipulated
that a majority be confined thereto. The sleeping partner shall be
held responsible for violations he may have committed.

@ a. General Partner: The legal status of the solidarity partner is
consistent, in the limited partnership company with the legal
status of partner in the general partnership company, who shall
be personally responsible for the debts of the company, even in
his own money, jointly with other partners, in case the company
includes more than one general partner. The company limited
partnership company is considered a solidarity company, so the
partner solo shall be irrelevant in the formation and operation of
the company, and acquire the merchant capacity once entered
the company along with all the consequent obligations for this
capacity.

@ b. Limited Partner: Unlike the general partner, the limited
partner is not accountable for the company's debts but only
within the limits of his share value in the company's capital,
whether in kind or cash. The consequent responsibility of
the limited partner means that he the company's bankruptcy
does not lead to bankruptcy of him, even the partner has the
merchant capacity.



Types of Companies in the UAE Law

First: Joint-Liability Company:

A company composed of two or more partners who are jointly
responsible in all their funds for the company’s obligations. The
joint-liability company’s name is made up of the names of all
partners and may be confined to mentioning the name of one or
more of its partners, adding something indicative of the company’s
existence, plus the (J. L. C.) abbreviation at the end of the name
of the company. It may have a special trade name name and all
its partners should be UAE nationals. ,Each and every partner in
the company is viewed as a tradesman. The company’s bankruptcy
shall lead to that of all partners.

Shares in the company shall not be assigned but upon the approval
of all partners who shall be jointly responsible in their funds for
the company’s commitments. Decisions in the company shall be
issued by the partners’ unanimous opinion unless it is provided for
that a majority shall be confined thereto. It shall be permissible to
appoint the company’s manager who does not behave in a manner
exceeding the normal management, barring upon the approval
of partners. The manager shall be held accountable for the tort
befalling the company, partners or third parties on the grounds of
violating the company’s contract. Profits and losses and the share
of each and every partner therein shall be determined at the end
of the company’s fiscal year based upon the realistic budget and
the profit and loss statement.

Second: Limited Partnership

A company consisting of one or more joint partner who shall be
responsible in all their funds for the company’s obligations, as well
as of one or more dormant partners who shall not be responsible
for the company’s commitments but in proportion to their




Strategy of RAK DED
2015-2017

Vision:
Pioneer in the performance to build a competitiveness and
sustainable economy.

Mission:

To regulate, monitor, support and promote the economic activity
in order to boost competitiveness, creativity and stimulate
comprehensive and sustainable economic development, embracing
transparency and mutual respect in the way we deal with our
partners, and relying on qualified national cadres and efficient
systems and techniques.

Organizational Values:

1. Excellence: We are keen to providing value-added services to
meet the needs and the expectations of the customers.

2. Responsibility: We commit to perform our responsibilities
toward the customers and the community.

3. Respect: We treat our employees, our customers and our partners
with immense care and mutual respect.

4. Transparency: We believe in clear and explicit communication
with our customers, partners, employees and suppliers.

5. Collaboration: We value the partnerships and cooperative
relations with our employees and the relevant authorities.

6. Creativity & Innovation: We provide a creativity & innovation
stimulating environment.
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